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Auveust &, 1984

The Honorable Edwin J. Gray
Chairman

Federal Home Loan Bank Board
1700 € Street, NW
Yashimgton, D.C. 20550

Dear Mr, Chafrman:

This follows my letter to you of June 24, 1984, regavrding
the Federal HOme Loan Benk Board's prosposed rule §§W§t§%?
direct investment by insured i{ns¢2tutions (49 Fed, Reg, h$?3§§e

Recently, I received a copw of & July 1982 szudy by the
Boardds Bffice odfPilicy and % Reseavrch, The ConGributinn
of Mew Asset Powers %o S & L garw§ﬂ§§= A Comgarx%@n a7
Federal- and State-(harbereg ASs0cCiationg in (exas. Alter
examining the above mentioned study, [ concluded that its
findincs appesr to contradict h the Boardis proposed rule.
In sddition, I understand that the Board ls velying on the

"unssfe or unsound® provision im Section 407 of the MHatienal
Kousing Act {12 U.S.C. 1730} as authority ¥sr adopting the
preposed reguleation. To my kmowledge, 1% was mever Lhe Intang
of Congress that the “urgafe er Ungound®™ provicion be uzed
to pre-empt state lew.

in view of the above, I again urge the Bozrd 2o defer
action oa & final rule limiting direct investments until tha
Congress and the public bas had ap opportunity ¢o more garefully
review the {zsue. A¥so, in 1ight of 2he oreviously mentionad
facts, I would appreciate the opportunity %o review the
information on which vou relied in prepaving this rule.
{ would sueggest that & full svidentisry haaring ®may ba in
hafore final actien g tgken on the sroposed rule,

Thank you for your géopetithcand fowrpour cooperati

Simecerely,




